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Background  to the DAC Venture Capital Fund

• The Department of Arts and Culture (DAC) entrusted National Empowerment Fund (NEF) through a 
tender process to manage the Venture Capital Fund (VCF) for a period of 3 years with an allocated 
budget of R20 million, R30 million and R50 million. 

• To date the fund has received R175million collectively and a further R175million is still to be 
injected. 

Purpose of the DAC Venture Capital Fund

• Venture Capital Fund is designed to support black entrepreneurs wishing to start or expand existing 
businesses.

• The Fund seek to redress past imbalances by addressing the lack of financing instruments for the 
creative industries, contributing to economic growth,  and creating jobs. 

• Loans start from R250 000
• Entrepreneurship Finance
• Supply Chain Finance
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• Limited access to finance for SMMEs: The size of these businesses limits their ability to raise 
commercial bank financing, due to their lack of collateral and history of financial performance. 

• Businesses relying on government for grant funding is not sustainable.
• Business revenue is based on once-off  or infrequent projects. 
• Lack of supply chain finance to provide bridging finance for suppliers of goods and services with 

existing orders/contract.

Arts and Culture Domains
 
Performing 
Arts or 
Performance 
& Celebration

 
Visual 

Arts & Crafts

 
Audio-Visual & 

Interactive Media

 
 Design & Creative 
 Services

 
Information, Books & Press

 Theatre
 Music
 Dance
 Festivals

 Fine Arts
 Photography
 Crafts
 Exhibitions

 Film
 Video
 TV
 Radio
 Lighting &  Sound 
 Stage

 Fashion design
 Graphic design
 Interior design
 Furniture design
 Landscape design
 Architectural services
 Advertising services

Books
Newspapers & 
Magazines
Other printed & 
electronic material
Book fairs & book 
clubs

Dominant Market Failures
Please note that this table excludes Cultural and Natural Heritage domain (museums, monuments etc.)
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Key Points on the MOU with DAC

• The partnership is based on a 60:40 split, where NEF will provide 60% of the loan amount and DAC 
40%. 

• The interest on the NEF portion will be prime based whilst the DAC can provide from 0% interest up 
to 5%. 

• With regards to Film finance, there are two types of loans we can provide namely:
 Venture Capital Loan priced at prime related premium and 
 Bridging Facility- priced at normal interest rates as stated in the point above. 
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Application Requirements 

All funding agreements/ LOI 

Company documents including the tax and shareholding details 

Synopsis of the film 

 business plan to include the following: 

o The collection agent agreements (LOI)

o Detailed financial projections based sales estimates 

o Market analysis 

o Details of the distribution agent. 

 Any agreements/ LOIs with the distributors 

 Break-down of the use of funds for the entire film production 

 NFVF or any other accredited script writer report 
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Application Requirements Cont.  

 

 Recoupment schedules 

 Timelines for the production and when you require the NEF to disburse. 

 Completion bonder agreement or signed letter 

 DTI documents or LOI
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Application Process

• Application form needs to be submitted;
• All or most of the documents listed in the previous slides are required 
• A due diligence is conducted with a team of three: 

 Legal Advisor;
 Deal Maker; and 
 Investment Analyst  

• Report goes through risk
• Depending on the amount requested, the approval could be either one or two committees 
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The NEF’s role in the AC 
Sector – Existing portfolio
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Long Walk to Freedom

Background:
A movie based on President Nelson Mandela’s 
autobiography, Long Walk to Freedom. Mr Singh, the 
producer, is a South African film producer who has a 
successful record of accomplishment in the 
production of local and international films. 
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The Sky Rink Studios (Pty) Ltd

Background:
Sky Rink Studios is a new venture started by Mr. 
Frank Mohapi, Mr. Miles Britton and Mr. Marvin 
Mathibe who were the owners of Diallo Works CC 
and BBDM BROS respectively. Diallo Works and 
BBDM were South African companies with extensive 
experience in communications, TV production, IT, 
digital media platforms and events production. Both 
companies have a history of producing TV and short 
films (from comedy to documentaries
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Accident Films (Pty) Ltd

Background:
The company was established by Forefront Media Group 
South Africa to co-produce a film called Accident with 
Suprebe Films, a French company. The film is made up of  
largely South African cast with the exception of a German 
actress. 
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Bonngoe Production (Pty) Ltd
Background:
Bonngoe, a TV production company, was established in 
2005 by Mr. Kobedi Pokane. It is the 3rd largest (100% 
black owned) TV Production Company in South Africa 
after Morula Pictures that produces Generations and 
Word of Mouth Pictures producing Muvhango. 
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Ma-Afrika Films (Pty) Ltd 

Background:
MAF’s main business is the acquisition of film rights and 
production. The long-term vision and plan of MAF and its 
shareholders is to establish a film development and 
production company that tells local stories that are of 
international quality and which can be internationally 
marketed.
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On Digital Media (Pty) Ltd 

Background:
ODM was a greenfields venture that operatws a second pay 
TV channel in South Africa. Its products are sold nationally 
by over 3 000 outlets such as JD Group (857 stores), 
Massmart Group (92 stores), Ellerines, Altech Autopage 
( 136 branches nationally) and PEP Stores.
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Bay Leap Trading CC 

Background:

Bay Leap Trading CC t/a Blackmarket Media supplies its 
clients with marketing solutions that are delivered across 
different media platforms. The company has services 
companies like MNET, Multichoice and DSTV, to name few 
forming the customer base.
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CANOC Productions CC 
Background:
CANOC is an acronym that stands for Creating a 
Nation of Creatives. CANOC is a leading promoter of 
live music events in the African urban market. Since 
the commencement of their live music events outfit, 
they have hosted 14 shows (with local and 
international artists) to an audience of more than 
120 000. In addition to executing world class 
concerts, they also provide bespoke entertainment 
solutions to Africa.
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MSG Broadcasting
Background:
Power FM (Pty) Ltd (“Power 98.7”) is a radio station which was 
launched on 18 June 2013 after the company was awarded a 
Gauteng based sound broadcasting licence by the Independent 
Communications Authority of South Africa (ICASA) in December 
2011. In the FYE 2017, NEF approved another facility towards the 
establishment of two more radio stations, Beat FM (Free State) 
and Rhythm FM (Eastern Cape). These new stations follow the 
music radio format
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Project Development – Cape Point Film 
Studios (Pty) Ltd 
Background:
Cape Point Film Studios aims to develop the first 
purpose built four precincts Sea & Underwater Sound 
Stage in the southern hemisphere. There has been 
growing demand for production facilities of an 
international standard in South Africa by Hollywood 
producers and therefore Cape Point Film Studios aims to 
address this shortfall by offering unique and niche water 
stage facilities that are currently not available in the 
country in addition to existing sound stages.  The project 
has great job creation potential and will assist to revive 
an economically depressed area in Atlantis, Cape Town.
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Background:
Rustilox (Pty) Ltd was incorporated for the production of 
a film called “Sew The Winter To My Skin”. Yellowbone 
Entertainment (Pty) Ltd, which is the production 
company that owns 100% of Rustilox, is an innovative 
and dynamic film production house focusing on quality 
entertainment and ground-breaking work by young black 
South African film makers. 

Yellowbone Entertainment
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WHERE TELEPHONE

1 Head Office, Johannesburg 011 305 8000 or 0861843 633 / 
0861 THE NEF

2 Eastern Cape 0861 633 327 / 0861 NEF ECP

3 Free State 0861 633 377 / 0861 NEF FSP

4 KwaZulu Natal 0861 633 596 / 0861 NEF KZN

5 Limpopo 0861 633 546 / 0861 NEF LIM

6 Mpumalanga 0861 633 678 / 0861 NEF MPU

7 Western Cape 0861 633 927 / 0861 NEF WCP

8 North West 0861 633 697 / 0861 NEF NWP

9 Northern Cape 0861 633 627 / 0861 NEF NCP

Thank you
Contact Details

www.nefcorp.co.za
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Q and A
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