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PART III: REPORT OF THE AUDIT 
COMMITTEE 

Audit Committee report for the year 
ended 31 March 2010

REPORT OF THE AUDIT COMMITTEE

We are pleased to present our report for the financial year ended 31 March 2010

AUDIT COMMITTEE MEMBERS AND ATTENDANCE:

The Audit Committee consists of the members listed hereunder and meets at least four 

times annually, as per the approved terms of reference. During the current year six 

meetings were held.

 

Member Meetings attended

25 May 09 07 Jul 09 28 Jul 09 22 Oct 09 08 Dec 09 25 Feb 10

K Buthelezi √ √ √ √ √ √

T Mageza √ √ √ √ √ √

E Heyns √ √ √ R R R

M Mokoka NA NA NA √ A √

Legends:

A – Apology 

R – Resigned

NA – Not yet appointed

AUDIT COMMITTEE RESPONSIBILITY

The Audit Committee reports that it has complied with its responsibilities arising from 

section 38(1) (a) of the PFMA and Treasury Regulation 3.1

The Audit Committee further reports that it has adopted appropriate formal terms of 

reference as its charter, has regulated its affairs in compliance with its charter and has 

discharged all its responsibilities as contained therein.

THE EFFECTIVENESS OF INTERNAL CONTROLS

The system of internal control applied by the Department over financial risk and risk 

management is effective, efficient and transparent.

In line with the PFMA and the King Code on Corporate Governance requirements, Internal 

Audit provides the Audit Committee and Management with assurance that the internal 

controls are appropriate and effective. This is achieved by means of the risk management 

process, as well as the identification of corrective actions and suggested enhancements to 

controls and processes. From the various reports of the Internal Auditors, the audit report 

on the Annual Financial Statements and the management report of the Auditor-General, 

it was noted that certain matters were reported indicating deficiencies in the system of 

internal control and deviations therefrom. In certain instances the matters reported in prior 

years have not been fully and satisfactorily addressed. 

Matters for specific focus by the Audit Committee (2010/2011):

It is of crucial importance that the following most significant issues within the financial 

domain of the Department should receive ongoing attentive focus in order to effect 

qualitative administration and financial management within the Department:
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Supply Chain Management

Pre-determined Performance Objectives

Asset Maintenance

THE QUALITY OF MANAGEMENT AND QUARTERLY REPORTS SUBMITTED IN TERMS OF 

THE PFMA AND THE DIVISION OF REVENUE ACT.

The Audit Committee is satisfied with the content and quality of quarterly reports prepared 

and issued by the Accounting Officer of the Department during the year under review. 

However, a concern was raised regarding auditing of predetermined objectives; and 

management was urged to develop a comprehensive plan that should clearly indicate the 

monitoring and review processes. 

EVALUATION OF THE ANNUAL FINANCIAL STATEMENTS

The Audit Committee has

l  reviewed  and discussed the audited annual financial statements to be included in 

the annual report with the Auditor-General and the Accounting Officer;

l  reviewed the Auditor-General’s management report and management’s responses 

thereto;

l reviewed changes in accounting policies and practices;

l reviewed the Department’s compliance with legal and regulatory provisions; and

The Audit Committee concurs and accepts the Auditor-General’s conclusions on the annual 

financial statements and is of the opinion that the audited annual financial statements 

should be accepted and read together with the report of the Auditor-General.

INTERNAL AUDIT

The Audit Committee considers the internal audit function to be under-resourced and  

unable to operate optimally, given its current resources and budget, in order to address 

the risks pertinent to the Department in its audit.

AUDITOR-GENERAL SOUTH AFRICA

The Audit Committee has met with the Auditor-General South Africa to ensure that there 

are no unresolved issues.

K Buthelezi – Chairman of the Audit Committee

Date 30 July 2010


